
Extract from Hansard 
[ASSEMBLY — Wednesday, 26 September 2012] 

 p6542c-6543a 
Mr Troy Buswell 

 [1] 

2011–12 ANNUAL REPORT ON STATE FINANCES 
Statement by Treasurer 

MR T.R. BUSWELL (Vasse — Treasurer) [12.11 pm]: I am pleased to advise the house of the state’s whole-
of-government financial outcomes for the year ended 30 June 2012. I do so by tabling the 2011–12 Annual 
Report on State Finances. 
[See paper 5344.]  

Mr T.R. BUSWELL: Western Australia’s economic performance is the envy of the rest of Australia, but this is 
placing a significant burden on the state government in terms of key public services and demand for 
infrastructure. The domestic economy, as measured by state final demand, grew by a very strong 14.7 per cent in 
2011–12, more than double the growth rate forecast at budget time. However, the 2011–12 Annual Report on 
State Finances shows that the state’s total revenue grew by only 5.5 per cent in 2011–12. Nevertheless, a general 
government sector operating surplus of $649 million was reported for 2011–12. This result was boosted by 
earlier than expected receipt of commonwealth national partnership funding, totalling $306 million, relative to 
the recent May 2012 budget. Despite this, general government revenue was virtually unchanged from the original 
budget estimate, with lower GST grants, down $164 million, and lower royalty income, down $451 million, 
offsetting the bring forward of commonwealth national partnership grants and stronger payroll tax collections. 
Of particular note, general government sector expenses were $220 million lower than forecast in the May 2011 
budget. A range of budgeted new spending initiatives came into force in 2011–12 and also contributed to 
expense growth, including an increase in electricity subsidies as part of the government’s response for easing 
pressure on the cost of living, and a substantial $604 million four-year funding boost for the not-for-profit sector. 
Other key financial outcomes for 2011–12 include expenditure on the asset investment program of $6.8 billion; a 
total public sector net debt outcome of $14.5 billion at 30 June 2012; and a total non-financial public sector net 
financial-liabilities-to-revenue ratio of 64 per cent. Notwithstanding these very sound results for 2011–12, it is 
clear that recent volatility in the iron ore price and the persistently high Australian dollar will place very 
significant strains on the state’s finances this year. That is why the government has this week approved an 
immediate reduction in the general government sector full-time equivalent cap, directed agencies to manage 
leave liabilities to cap growth in employee costs, and sought to reduce procurement costs for the remainder of 
this year. If we do not target these sorts of savings now, the Western Australian public sector will ultimately face 
more severe measures such as those we have seen in the commonwealth government, in Queensland and in New 
South Wales. I commend the 2011–12 Annual Report on State Finances to the house. 
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